ECONOMIC IMPACT
STUDY

Based on the data sources used for the economic impact study, the SBA 504 loan program very clearly provides
a cost effective means to generate new business activity for the national economy.

As a source for business expansion capital, the 504 loan program allows businesses to operate at a higher level of
capacity, increasing revenue and productivity, and adding jobs and income. In particular, the 504 loan program
allows businesses to expand that would not qualify for conventional financing, thus stimulating economic growth that
could not otherwise occur.

Moreover, the study demonstrates that this increased business activity has a corresponding increase in tax revenues for
the federal government that is many times greater than the funding required to administer the SBA 504 program. In

short, the SBA 504 loan program represents an investment that creates positive returns many times over.
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